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Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”)" and Rule
19b-4 thereunder,? notice is hereby given that on July 18, 2007, The NASDAQ Stock Market
LLC (“Nasdag” or “Exchange”) filed with the Securities and Exchange Commission
(“Commission”) the proposed rule change as described in Items I, I, and I11 below, which Items
have been substantially prepared by Nasdag. The Exchange has designated this proposal as one
establishing or changing a due, fee, or other charge imposed by a self-regulatory organization
pursuant to Section 19(b)(3)(A)(ii) of the Act® and Rule 19b-4(f)(2) thereunder,* which renders
the proposal effective upon filing with the Commission. The Commission is publishing this

notice to solicit comments on the proposed rule change from interested persons.

l. Self-Requlatory Organization's Statement of the Terms of Substance of the Proposed
Rule Change

Nasdaq proposes to institute a pricing incentive program for market makers in exchange-
traded funds (“ETFs”) and index-linked securities (“I1LSs") listed on Nasdag.> Nasdaq plans to

implement the proposed rule change on August 1, 2007. The text of the proposed rule change is

! 15 U.S.C. 78s(b)(1).

2 17 CFR 240.19b-4.

3 15 U.S.C. 78s(b)(3)(A)(ii).
4 17 CFR 240.19b-4(f)(2).

The Exchange’s proposed rule text is contained in the Nasdaq 7000 Series (Charges for
Membership, Services, and Equipment) at paragraph (g) of Rule 7018 (Nasdaq Market
Center Order Execution and Routing).





















